August 14, 2012

The Regular meeting of the Otsego County Board of Commissioners was held in the County
Building at 225 West Main Street, Room 100. The meeting was called to order at 9:30 a.m. by
Chairman Paul Beachnau. Invocation by Commissioner Ken Borton, followed by the Pledge of
Allegiance led by Commissioner Erma Backenstose.

Roll call:
Present; Clark Bates, Paul Beachnau, Paul Liss, Lee Olsen, Erma Backenstose, Richard
Sumerix, Doug Johnson, Ken Borton, Bruce Brown.

Motion by Commissioner Doug Johnson, to approve the regular minutes of July 24, 2012 with
attachments as presented. Ayes: Unanimous. Motion carried.

Consent Agenda:

Motion to approve the Corwith Township 2013-2014 Land Use Agreement. Ayes: Unanimous.
Motion carried. (see attached)

Motion to approve the Otsego Lake Township 2013-2014 Land Use Agreement. Ayes:
Unanimous. Motion carried. (see attached)

Motion to adopt Resolution OCR 12-26 Trail Linkage Support.

Roll Call Vote:

Ayes: Clark Bates, Paul Beachnau, Paul Liss, Lee Olsen, Erma Backenstose, Richard Sumerix,
Doug Johnson, Ken Borton, Bruce Brown.

Nays: None.

Motion carried/Resolution adopted. (see attached)

Motion to adopt Resolution OCR 12-28 MDOT Sponsor Contract Agreement,

Roll Call Vote:

Aves: Clark Bates, Paul Beachnau, Paul Liss, Lee Olsen, Erma Backenstose, Richard Sumerix,
Doug Johnson, Ken Borton, Bruce Brown.

Nays: None.

Motion carried/Resolution adopted. (see attached)

Administrator’s Report:
John Burt reported on the Groen property; County picnic August 22"% RFP for Airport and
Building and Grounds; Updating dashboard

Motion by Commissioner Lee Olsen, to amend the Otsego County Purchasing Policy as
presented with the change of the word ‘failure’ on page 4 to the word ‘inability’ and adding the
following definition of Service Contract and Professional Service Contract under 1, Definitions.

1.10 Service Contract-agreement whereby a contractor supplies time, effort and/or expertise
instead of a good (tangible product).



1.11 Professional Service Contract-Contract for unique, technical, and/or infrequent functions
performed by an independent contractor qualified by education, experience, and/or technical
ability to provide services. In most cases, these services are of a specific project nature, and are
not a confinuing, ongoing responsibility of the institution, Ayes: Unanimous. Motion carried.

Motion by Commissioner Clark Bates, to approve the budget amendment for architectural fees
for proposed Building Remodeling projects, along with a loan of $12,500 out of the Public
Improvement Fund (fund 245) to North Country Community Mental Health to be repaid via an
increase in rate in their leasc agreement. Ayes: Unanimous. Motion carried, (see attached)

Department Head Report;
Joe Ferrigan reported on Land Use Services.

Special Presentations:
Brenda Cross addressed the Board. Request was referred to the Budget and Finance Committee.

New Business:

Motion by Commissioner Erma Backenstose, to approve the July 31, 2012 Warrant in the
amount of $144,102.75 as presented. Ayes: Unanimous. Motion carried,

Motion by Commissioner Doug Johnson, to approve the August 7, 2012 Warrant in the amount
$54,811.18 as presented. Ayes: Unanimous., Motion carried.

Motion by Commissioner Rich Sumerix, to approve the August 14, 2012 Warrant in the amount
$360,706.90 as presented. Ayes: Unanimous. Motion carried.,

Motion by Commissioner Paul Liss, to adopt Resolution OCR 12-27 National Preparedness

Month.

Roll Call Vote:

Ayes: Clark Bates, Paul Beachnau, Paul Liss, Lee Olsen, Erma Backenstose, Richard Sumerix,
Doug Johnson, Ken Borton, Bruce Brown.

Nays: None.

Motion carried/Resolution adopted. (see attached)

Board Remarks:
Commissioner Erma Backenstose: Received a letter from a citizen.
Commissioner Lee QOlsen: Charlton Township meeting.

Commission on Aging.
Northern Michigan Substance Abuse service.



Commissioner Rich Sumerix:

Commissioner Clark Bates:
Commissioner Doug Johnson:

Commissioner Paul Liss:

Chairman Paul Beachnau:

Meeting adjourned at 10:34 a.m.

Health Department.
Bagley Township meeting.

City Council meeting.
Parks and Recreation meeting.

Civil War Ceremony August 18, 2012 at 11:00 Evergreen
Cemetery.

Thanked John Burt and staff for Groen property open
house.

Paul M. Beachnau, Chairman

Susan [. DeFeyter, Otsego County Clerk



CONTRACT FOR MUNICIPAL LAND USE SERVICES ADMINISTRATION
(LAND USE PLANNING, ZONING, ZONING ADMINISTRATION AND
BUILDING CODE COMPLIANCE)

2013-2014

WHEREAS, Otsego County (the County) and Corwith Township (the Township) agree
that it is in the interest of the Citizens of the County and the Township and the overall
development of the County and the Township to centralize administration of Land Use
Services; and

WHEREAS, the County and the Township agree that Land Use Services includes Land
Use Planning, Zoning and Zoning Administration and Enforcement; and

WHEREAS, the County and the Township agree that because the County's offices are
centrally located and because the County can provide professional and administrative
personnel, and office space to the Township so that the land use within the Township
can be developed uniformly with joint cooperation and with one location for cltizens to
go for more efficient service with one set of rules.

Agreements

The County and the Township hereby enter into this Contract for services. This coniract
shall be in effect for a period of two (2) years beginning January 1, 2013 and continuing
in effect until December 31, 2014.

Responsibilities of the Township

1, Funding for the Land Use Services Zoning function is. distributed among
participating townships using an equal blend of the latest State Equalized
Values and population for each township (see Attachment A). Corwith
Township agrees to provide a total of $6,180.00 in 2013 and $6,180.00 in 2014
{o assist in covering the costs of operation and staffing of the Planning &
Zoning Department

2. The Township wlll pay the annual contribution amount as noted above by May
18! of each year of this contract.

3. The Township Board will select their representative, with confirmation by the
Otsego County Board of Commissioners, to serve on the Otsego County
Planning Commission.

Responsibilities of the County

1. The County shall provide full and complete professional Land Use Planning.

The County shall provide professional planning personnei on staff to assist
Township officials from all Townshlps within Otsego County, officials from the
City of Gaylord, the Village of Vanderbilt, citizens, tand owners and developers
with Land Use Planning questions and procedures and municipal cooperation.



3. The County shall maintain digital maps for zoning and land use planning
purposes.

4. The County shall appoint and operate a County Planning Commission for the
purposes of administering the County Plan and the County Zoning Ordinance.

5.  The County shall appoint and operate a County Zoning Board of Appeals for
the purposes of inferpreting and ruling on requests involving administration of
the Zoning Ordinance.

6. The County shall ensure that the Township is informed and advised of any
proposed land use changes or proposed ordinance text changes or special
land use requests or other similar requests presented to the Planning
Commission and any requests presented to the Zoning Board of Appeals
involving land within the Township.

7. The County shall provide professional personne! on staff to administer and
enforce the zoning ordinance regulations and all other land use regulations.

8. The County shall regularly provide reports to the Township at the Township
Association mesetings. The report shall include but is not limited to a financial
report showlng the expenses of the Planning & Zoning Department, the fee
schedule for permits Issued, the number and type of permits issued; and the
revenue received.

9. The County will pay for legal expenses related to zoning functions and
decisions.

10. Funds related to the Otsego County Land Use Department Planning & Zoning
will be maintained in a fund separale from the County’s General Fund.

Either party may terminate this Agreement for any or no reason upon one hundred
eighty (180) day written notice.

In the event of termination of this Agreement, the Township shall-be responsible only for
costs pro-rated to the date of termination.

Otsego County and Corwith Township.

Entered into this _/ ‘6+day of ﬁHgllséI 2012 between Otsego County
and Corwith Township

Otsego County Corwitp Fownsh p
John Burt, County Administrator AW@{ Supervisor

Susan DeFeyter, County Clerk ebbie Whitman, Township Clerk



ATTACHMENT A
Funding

Based on SEV and Populations combined, municipalities would be responsible for the
following costs:

Township 2013 Cost 2014 Cost
Bagley . $10,300.00 $10,300.00
Charlton $6,180.00 $6,180.00
Chester $4,120.00 $4,120.00
Corwith $6,180.00 $6,180.00
Dover $2,060.00 $2,060.00
Elmira $6,180.00 $6,180.00
Hayes $7,210.00 $7,210.00
Livingston $8,755.00  $8,755.00
Otseqgo Lake $7.210.00 $7.210.00
Total $58,195.00 $58,195.00



CONTRACT FOR MUNICIPAL LAND USE SERVICES ADMINISTRATION
(LAND USE PLANNING, ZONING, ZONING ADMINISTRATION AND
BUILDING CODE COMPLIANCE)

2013-2014

WHEREAS, Otsego County (the County) and Otsego Lake Township (the Township)
agree that it is in the interest of the Cilizens of the County and the Township and the
overall development of the County and the Township to centralize administration of
Land Use Services; and

WHEREAS, the County and the Township agree that Land Use Services Includes Land
Use Planning, Zoning and Zoning Administration and Enforcement; and

WHEREAS, the County and the Township agree that because the County’s offices are
centrally located and because the County can provide professional and administrative
personnel, and office space to the Township so that the land use within the Township
can be developed uniformly with joint cooperation and with one location for citizens to
go for more efficient service with one set of rules.

Agreements

The County and the Township hereby enter info this Contract for services. This contract
shall be in effect for a period of two (2) years beginning January 1, 2013 and contintiing
in effect until December 31, 2014, '

Responsibilities of the TownshiIp

1. Funding for the Land Use Services Zoning function is distributed among
participating townships using an equa! blend of the latest State Equalized
Values and population for each township (see Attachment A). Otsego Lake
Township agrees to provide a total of $7,210.00 in 2013 and $7,210.00 in 2014
to assist in covering the costs of operation and staffing of the Planning &
Zoning Department

2. The Township will pay the annual contribution amount as noted above hy May
1% of each year of this contract.

3.  The Township Board will select their representative, with confirmation by the
Otsego County Board of Commissioners, to serve on the Otsego County
Planning Commission. S

Responsibilities of the County

1. The County shall provide full and complete professional Land Use Planning.

2. The County shall provide professional planning personnel on staff to assist
Township officials from all Townships within Otsego County, officials from che
City of Gaylord, the Village of Vanderblit, citizens, land owners and developers
with Land Use Planning questions and procedures and municipal cooperation.



3. The County shall maintain digital maps for zoning and land use planning
purposes.

4, The County shall appoint and operate a County Planning Commission for the
purposes of administering the County Plan and the County Zoning Ordinance.

6. The County shall appoint and operate a County Zoning Board of Appeals for
the purposes of interpreting and ruling on requests involving administration of
the Zoning Ordinance.

B. The County shall ensure that the Township is informed and advised of any
proposed land use changes or proposed ordinance text changes or special
land use requests or other similar requests presented to the Planning
Commission and any requests presented to the Zoning Board of Appeals
involving land within the Township.

7. The County shall provide professional personnel on staff to administer and
enforce the zoning ordinance regulations and all other land use regulations.

8. The County shall regularly provide reports to the Township at the Township
Assoclation meetings. The report shall include but is not limited to a financial
report showing the expenses of the Planning & Zoning Department, the fee
schedule for permits Issued, the number and type of permits issued; and the
revenue received.

9. The County will pay for legal expenses related to zoning functions and
decislons.

10.  Funds related to the Otsego County Land Use Department Planning & Zoning
wilf be maintained in a fund separate from the County’s General Fund.

Either party may terminate this Agreement for any or no reason upon one hundred
eighty (180) day written notice.

In the event of termination of this Agreement, the Township shall be responsible only for
costs pro-rated to the date of termination.

Ofsego County and Otsego Lake Township.

Entered into this 14 '"day of __Ju Y, 2012 between Otsego County
and Otsego Lake Township

Otsego County

John Burt, County Administrator Thomas Wagar, Superviso

Susan DeFeyter, County Clerk Lgraine Markovich, Township Clerk




ATTACHMENT A
Funding

Based on SEV and Populations comblned, municipaiities would be résponsible for the
following costs:

Township 2013 Cost 2014 Cost
Bagley $10,300.00  $10,300.00
Charlton $6,180.00 $6,180.00
Chester $4,120.00 $4,120.00
Corwith $6,180.00 $6,180.00
Dover $2,060.00 $2,060.00
Elmlra -$6,180.00 $6,180.00
Hayes $7,210.00 $7,210.00
Livingston $8,755.00 $8,755.00
Otsego Lake $7.210.00 $7.210.00

Total

$58,195.00

$58,195.00



OCR 12-26

Support Trail Development in Northern Michigan
Otsego County Board of Commissioners
August 14, 2012

WHEREAS, the Otsego County Board of Commissioners recognizes the State of Michigan's initiative to
expand the number and types of trails avallable for public use throughout the State; and

WHEREAS, Grayling has three state parks within twenty-five miles of the city; Otsego Lake State Park to
the north, North Higgins Lake State Park to the south and Hartwlick Pines State Park In Crawford
County; and

WHEREAS, there would be a natural benefit in linking these three state parks with a non-motorized trall
system, not only for the visitors to these parks but also to the local residents in three counties that
frequent these parks; and

WHEREAS, a significant number of park visltors bring bicycles on vacation looking for family oriented non-
motorized opportunities and thls project would provide a unique opportunity for visitors to travel by
bicycle from one park to another; and

WHEREAS, this would be a natural extenslon of the north / south trail recently opened between Gaylord
and Mackinaw City; and

WHEREAS, while this project is sizeable it can be easlly segmented so that construction can be
incremental; and

WHEREAS, a non-motorized linkage, connecting these three State Parks, would offer an attractive tourlsm
value that would draw Interest from both within and outslde the State of Michigan; and

WHEREAS, a segment of the project, the trail from Grayling to Hartwick Pines State Park, is already
completed and being used dally; now, therefore be it

RESOLVED, that the Otsego County Board of Commissioners urges the State of Michlgan and the Michigan
Blue Ribbon Panel on State Parks and Outdoor Recreatlon to examine the widespread benefit of a
connecting trail from Otsego Lake State Park to North Higgins Lake State Park and include this
project as part of Its final recommendatlons to be included In the State-wide Trail Network Plan;
and, be it further

RESOLVED, that a copy of this resolution be sent to the surrounding countles, Representative Greg
MacMaster, Senator John Moolenaar, Governar Rick Snyder and the Michigan Association of
Counties.



OCR 12-28

MDOT Office of Aeronautics — Snow Removal Equipment Building
Otsego County Board of Commissioners
August 14, 2012

WHEREAS, Otsego County and the Michigan Department of Transportation, Office of Aeronautics
sets forth to adopt and approve the executlon of the Sponsor Contract Agreement for the
purpose of obtaining state and federal funding for the Snow Removal Equipment Building at
the Gaylord Regional Airport; and, now, therefore be it

RESOLVED, that the Otsego County Board of Commissioners shall enter into a Grant Agreement
for the development of Gaylord Regional Airport, and that such Sponsor Contract
Agreement shall be as set forth herelnafter; and be it further

RESOLVED, that the County Administrator for Otsego County is hereby authorized and directed to
execute said Sponsor Contract Agreement on behalf of the Otsego County Board of
Commissioners, and the Gaylord Regional Airport Manager is hereby authorized and
directed to attest sald execution: That the Sponsor Contract Agreement referred to herein
shall be as attached.



CONTRACT NO. 2012-0592
FEDERAL PROJECT NO. F-26-0036-2111
AGENDA: DAB

MICHIGAN DEPARTMENT OF TRANSPORTATION
OTSEGO COUNTY BOARD OF COMMISSIONERS
CONTRACT FOR A FEDERAL/STATE/LOCAL
AIRPORT PROJECT

UNDER THE BLOCK GRANT PROGRAM

This Contract is made and entered into this date of by and between
(he Michigan Departinent of Transpottation, hereinafter referved to as the “DEPARTMENT,”
and Olsego County Board of Commissioners, hereinafter referred to as the "SPONSOR," for the
purpose of fixing the rights and obligatlions of the paties in agreeing to the following
uideriaking at the Gaylord Reglonal Alrport, whose associated city Is Gaylord, Michigan, such
wndertaking herelnafter referved to as the *PROJECT,” estimated in detail in Exhibit 1, dated
June 8, 2012, attached hereto and inade a part hereof,

PROJECT DESCRIPTION: CONSTRUCT SRE BUILDING,
WITNESSETH:

WHEREAS, the PROJECT is ¢ligible for fedeval funding pursuant to the Alrport and Airway
Improvement Aol of 1982, as mended, and/or the Avlation Safely and Nolse Abatement Act of
1979; and

WHEREAS, the DEPARTMENT has recelved a block grant from the Federal Aviation
Administration {(FAA) for airport development projects; and

WHEREAS, the DEPARTMENT is responsible for the allocalion and management of block
granl funds pursuant to the above noted act;

NOW, THEREFORE, the parlies agree:

1 The term “PROJECT COST,” as herein used, Is defined lu Attachment(s) 1, attached
hereto and made a part hereof. The PROJECT COST will nlso inclyde administrative
costs Incurred by the DEPARTMENT in connection with the PROJECT, Administiative
costs incuired by the SPONSOR are not eligible PROJECT COSTS.

6/2212012 1 PUBLIC BLOCK GRANT 2 v2w



THE SPONSOR WILL:

2.

Enter into a contract with a consultant for each element of the PROJECT thai requives
expertise. The consultant will be sclected in conformity with FAA Advisory Circular
150/5100-14, The DEPARTMENT will select the consultant for each element of the
PROJECT involving preparation of envivonmental documentation. The SPONSOR will
select the consultant for all other aspects of the PROJECT. All consultani contracts will
be submitted to the DEPARTMENT for review and approval, Any such approvals will
not be construed s & watvanty of the consuliant’s qualificalions, professional standing,
ability to perform the work being subconlracted, or financial integyity, The SPONSOR
will neither award a consultant contiact nox authorize the consultant to proceed prior to
receiving wiitien approval of the contract from the DEPARTMENT. Any change lo the
consultant contract will require prior wrilten approval from the DEPARTMENT, In the
event that the consultant contract is terminated, the SPONSOR will give immediate
written notice to the DEPARTMENT.

Make payment to the DEPARTMENT for the SPONSOR's shave of the PROJECT
COSTS within thirty (30) days of the billing date. The DEPARTMENT will not make
payments for any PROJECT work prior to receipt of payment fiom the SPONSOR for the
SPONSOR's shaye of that item of the PROJECT work,

Bligible PROJBCT COSTS that are paid by the SPONSOR may be submilted for credit
toward the SPONSOR’s share of the PROJECT COST provided that they are submitied
within one hundred elghty (180) days of the date the costs were incurred or within one
hundred eighty (180) days of the date of award of this Contract by the parties, whichever
is later. Pocumentation of the PROJECT COST will include copies of the invoices on
which the SPONSOR will wrlte the amounts paid, the check anmbers, the voucher
numbers, and the dates of the checks, Bach invoice will be slgned by an official of the
SPONSOR as proof of payment. The amount of the SPONSOR billing will be reduced by
the amounl of the eligible credit, based on documentation submitted, provided it is
submiited prior to the date of the billing. Should it be determined that ihe SPONSOR has
been given credit for payment of ineligible items of work, the SPONSOR will be billed
an amount to Insure that the SPONSOR share of PROJECT COSTS is covered,

The SPONSOR pledges sufficient funds to meet its obligations under this Conlract.
With regard to audlts and record-keeplng;

a. The SPONSOR will establish and malntain accurate records, In accordance with
generally nccepted accounilng principles, of all expenses incwred for which
paymen) is songht or made under this Contract, said vecords to be herelnafler
refeved to as the “RBCORDS." Separate accounts will be established end
malntained for all costs incurred under this Contract.
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b. The SPONSOR will maintain the RECORDS for nt Jeast six (6) years from the
date of final payment mado by the DEPARTMENT uader this Contract, In the
event of a dispute with regard to allowable cxpenses or any other issue under this
Coulract, the SPONSOR will thereafter continue to maintain the RECORDS al
least until that dispute has been finally decided and the time for all available
challenges or appeats of that decision has expired.

c. The DEPARTMENT or ifs representalive may inspecl, copy, or audit the
RECORDS at any reasonable time after giving reasoneble notice,

d. If eny part of the work Is subcontiacted, the SPONSOR will assure compliance
with subsections (a), (b), and (c) above for all subcontracted work,

Provide and will require ils subconlractors to provide access by the DEPARTMENT or
its representatives to all technical dala, accounting records, reporls, and documents
petlaining to this Contiact. Copies of technical data, veports, and other documents will be
provided by the SPONSOR or its subconiractors to the DEPARTMENT upon request.
The SPONSOR agrees to permit representatives of the DEPARTMENT to inspect the
piogress of all PROJBCT work at any reasonable time, Such inspections are for the
exclusive uge of the DEPARTMENT and are not intended to refieve or ncgale any of the
SPONSOR's obligations and duties contained In this Contract, All technical data, repoits,
and docoments will be maintained for a peviod of six (6) years fiom the date of final
payment.

The SPONSOR agrees to require all prime conlractors lo pay each subcontractor for the
salisfactory completion of work nassociated with the subconlract no later than ten (10)
calendar days from the receipt of each payment the prime contractor recelves from the
DEPARTMENT or SPONSOR, The ptitne contraclor also s required to return retainage
payments to each subcontractor wilhin ten (10) calendar days after the subconiractor's
work is salisfactorily compieled. Any delay or posiponement of payment from these time
frames may occur only upon receipt of written approval from the DEPARTMENT.
These requirements ave also applicable to all sub-tier subcontractors and will be made a
part of all subcontract agreements,

This prompt payment provision ls a requivement of 49 CFR, Part 26, as amended, and
does not confer third-party beneficiary right or other dircel right to a subcontractor
against the DEPARTMENT, This provision applies to both Disadvantaged Business
Enterprise (DBE) and non-DBE subcontractors.

The SPONSOR further agrees that it will comply with 49 CFR, Paul 26, #s amended, and
will report any and atl DBE subcontractor payments to the DEPARTMENT seim-
annually In the forimal set forth in Appendix G, dated July 2010, attached hereto and
made & part hereof, or any other format acceptable to the DEPARTMENT.

In the performance of the PROJECT herein enumerated, by itself, by a subconlractor, or
by anyone acling on its behalf, comply with any and all state, federal, and local
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applicable statutes, ordinances, and regulations. The SPONSOR further agrees to obtain
all permits that are applicable to the entry into and the performance of this Contract.

The SPONSOR agrees to comply with the Special Conditions sel forth in Appendix F,
atlached hereto and made a part hereof.

In addition, the SPONSOR agrees to accomplish the project in compliance with the FAA
"Terms and Conditions of Accepting Aiiport Improvement Program Grants” signed on
June 19, 2012,

THE DEPARTMENT WILL:

8.

10.

Bill the SPONSOR for the SPONSOR's share of the estimated PROJECT COST, The
DEPARTMENT will bill the SPONSOR for the SPONSOR’s share of additional
eslimated PROJECT COSTS for changes approved in nccordance with Seclion 14 at the
lime of award of {he amendment for approved work.

Upon receip! of payment request approved by the SPONSOR, make payment for eligible
PROJECT COSTS. The DEPARTMENT will seck reimbuisement from the FAA
through the block grant issued to the DRPARTMENT for funds expended on eligible
PROJECT COSTS.

The DEPARTMENT will not make payments for any PROJECT work prior to receipt of
payment from the SPONSOR for the SPONSOR's share of that item of PROJECT work.

Make final accounting to the SPONSOR upon completion of the PROJBCT, payment of
all PROJECT COSTS, and completion of necessary audits. Any excesses or deficiencies
will be relurned or billed to the SPONSOR,

IT IS FURTHER AGREED:

1.

The PROJECT COST participation Is estimated to be as shown below and as in the
attached Exhibit 1. The PROJECT COST partlcipation shown in Bxhibit 1 is to be
considered an estimate. The actual DEPARTMENT, FAA, mnd SPONSOR shares of the
PROJECT COST will be determined at the time of financial ¢closure of {he FAA grant,

Federal Share ....cevnenn. v e 3397,054.00
Maximum DBPARTMENT Shmc ............ IO TR PR R e s SRS $13,783.00
SPONSOR SHATE 1icrrrstienisnsirnistiinsnmasisisesmasasiismsniesssssisstimnisssesisaniesaee $13,783.00

Estinated PROJBCT COST ...ocvvnsmsssnsssmsmrsesssnarsnesssssssssnssssnsenesnenes 53 84,020,00
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12,

13,

14,

15.

The PROJECT COST will be met in part with federal funds granted to the
DEPARTMENT by the FAA through the block grant program and In parl with
DEPARTMENT funds. Upon final settlement of cost, the federal funds will be applied to
the federally-funded parts of this Contract at a rate not to exceed ninety-five percenl
(95%) up to and nol to exceed the maxlmum federal obligations shown in Section 11 or
as revised in a budget letter, as set forth in Section 14, Those parts beyond the federal
fonding maximum may be eligible for slate funds at & rate not to exceed ninety percent
(90%) up to and not to exceed the maximum DEPARTMENT obligation shown it

‘Section 11,

For portions of the PROJBCT where only DEPARTMENT and SPONSOR funds will be
applicd to the final seitlement, DEPARTMBENT (uwnds wlll be at a rate not to exceed
ninety percent (90%), and the total DEPARTMENT funds applied toward the PROJECT
COST may be up to but will not exceed the maximum DEPARTMENT obligations
shown in Sectlon 11 or as revised in a budget lefter, as set forth in Section 14, Any items
of PROJECT COST not funded by FAA or DBPARTMENT funds will be the sole
responsibllity of the SPONSOR,

DEPARTMENT funds in this Conivact made available through legislalive appropriation
are based on projected revenue estimates. The DEPARTMENT may reduce the amount
of this Coniract if the revenne actually received is insufficient to supporl the
appropriation under which this Contract 1s made.

The SPONSOR agrees that the costs veported to the DEPARTMENT for this Contract
will represent only those items that are properly chavgeable in accordance with this
Contracl, The SPONSOR also certifies that it has read the Contracl terms and has made
itself aware of the applicable laws, regulations, and terms of this Contract that apply to
the reporting of costs Incurred under the terms of this Contract.

The PROJECT COST shown In Seciion Jt Is the maximum obligation of
DEPARTMENT and federal funds under this Contract. The maximum obligation of
DEPARTMENT and federal funds may be adjusted to an amount less than the
maximns shown in Section 11 through a budget letter Issued by the DEPARTMENT, A
budget letter will be used when updated cost estimates for the PROJECT reflect a change
In the amount of funds needed to fund all PROJECT COSTS. The budget letter will be
signed by the Administrator of Airports Divlsion of the Office of Aeronautics.

A budget letter wilt also be used to add or delete work Items from the PROJECT
description, provided that the costs do not exceed the mnximum obligations of Section
1. If the total amount of the PROJECT COST exceeds the maximum obligations shown
in Section 11, the PROJECT scope will have to be reduced or a wrilten amendment to
this Contract to provide additional funds will have o be awarded by lhe parties before the
work is started.

In ihe event it Is determined by the DEPARTMENT that there will be elther insufficient
funds or insufficlent time to propesly administer such funds for the entirc PROJECT or
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portions thereof, the DEPARTMENT, prlor to advertising or authorizing work
performance, may cancel the PROJECT or any poxtion theieof by glving written notlee to
the SPONSOR. In the event thls ocowrs, this Contract will be void and of no effect with
respect (o the canceled portion of the PROJECT, Any SPONSOR deposits on the
canceled portion less PROJECT COST incurred on the canceled pottions will be
refunded following recelpt of a letter from the SPONSOR requesting excess funds be
returned or at the time of financial closure, whichever comes first.

16, In the event that an audit performed by or on belalf of the DEPARTMENT indicates an
adjustment to the costs reporled under this Coniract or questions the aflowability of an
ftem of expense, the DEPARTMBENT will promptly submiit to the SPONSOR a Notice of
Audit Resufls and a copy of the audit report, which tiray supplement or modify any
tentative findings verbally communicated (o the SPONSOR at lhe completlon of an audit.

Within sixly (60) days after the dete of the Notice of Audit Results, the SPONSOR will
(a) respond In writing to the responsible Bureau of the DEPARTMENT indicaling
whether or not it concurs with the audit report, (b) clearly explain the nature and basis for
any disagreement as to a disallowed item of expense, and (c) submit to the
DEPARTMENT a wrilten explanation as to any questioned or no opinion expressed item
of expense, hereinafter referred to as the “RESPONSE.” The RESPONSE will be clearly
stated and will provide any supporling documentation necessary to resolve any
disagreement or queslioned or no opinion expressed itemy of expense. Where (he
documentation is voluminous, the SPONSOR may supply appropriate excerpls and make
alternate nrrangements to conveniently and reasonably make that documentation
available for review by the DEPARTMENT. The RESPONSE will refer to and apply the
language of the Contract. The SPONSOR agrees that fallure to submit a RESPONSE
within the sixty (60) day perlod constitutes agreeiment with any disallowance of an item
of expense and authorizes the DEPARTMENT lo finally disallow any ltems of
questioned or no opinlon expressed cosl.

The DRPARTMENT will make its decision with regard to any Nofice of Audit Results
and RESPONSE within one hundred Iwenty (120) days after the date of the Nolice of
Audit Results. If the DEPARTMENT delermines that an overpayment has been made to
the SPONSOR, the SPONSOR will repay that amount 1o the DEPARTMENT or reach
agreement with the DEPARTMENT on a repayment schedule within thirly (30) days
after the date of an involce from the DEPARTMENT. If the SPONSOR falls o repay the
overpayment or reach agreement with the DEPARTMENT on a repaymenl schedule
within the thirty (30) day period, the SPONSOR agrees that the DEPARTMENT will
deduct all or a portion of the overpayment from any funds then or thereafter payable by
the DEPARTMENT to the SPONSOR under this Coniracl or any other agreement or
payable (o the SPONSOR under the terms of 1951 PA 51, as applicable. Interest will be
assessed on any partial payments or repayment schedules based on the unpaid balance al
the end of each month until the batance is paid in full. Tho assessment of interest will
begin thirty (30) days from the date of the Involce. The rate of interest will be based on
the Michigan Deparlment of Treasury comunon cash funds interest earnings., The rate of
interest will be roviewed annually by the DEPARTMENT and adjusted as necessary
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18.

19.

20.

based on the Michigan Deparlment of Treasury common cash funds interest eamings,
The SPONSOR expressly consents fo this withholding or offsetting of funds under those
citcumstances, resorving the right to file a lawsuit in the Court of Claims to contest the
DEPARTMENT's decision only as to any Item of expense the disallowance of which was
disputed by the SPONSOR in a timely filed RESPONSE.

This Contract will be in effect fiom the date of award through wenty (20) years,

Failure on the part of the SPONSOR to comply with any of the conditions in this
Contract may be consldered cause for placing {he SPONSOR Iin & state of noncompliance,
thereby making the SPONSOR ineligible for future federal and/or siate finds until such
time as the noncompliance issues are resolved. In addition, this failure may conslitute
grounds for cancellation of the PROJECT aud/or repayment of all grant amounts on a pro
rata basis, if the PROJECT has begun, In this Section, pro rata means proralion of the
cost of the PROJECT over twenty (20) years, if the PROJECT has not yet begun,

Any approvals, acceptances, reviews, and Inspeclions of any wnature by the
DEPARTMENT will nol be construed as a warvanty oy assumption of liability on the part
of the DEPARTMENT. It is expressly understood and agreed that any such approvals,
acceplances, reviews, and inspections are for the sole and exclusive pwposes of the
DEPARTMENT, which is acting in a governmenlal capaclty under this Contract, and that
such approvals, acceptances, reviews, and Inspections are a govemmental fimction
jucidental fo the PROJECT under this Conlracl,

Any approvals, acceptances, reviews, and inspections by the DEPARTMENT will not
relieve the SPONSOR of its obligations hereunder, nor are such approvals, acceptances,
reviews, and inspections by the DEPARTMENT to be construed as a warvanty as (o the
propriety of the SPONSOR's performance, but are undertaken for the sole use and
Information of the DEPARTMENT.

In conneclion with the performance of PROJBCT work under this Contract, ihe parties
(herelnafter in Appendix A referred to as the “contractor™) agree to comply with the State
of Michigan provisions for “Prohibition of Discrimination in State Conlracts,” as set forlh
in Appendix A, attached hercto and made a part hereof. The parties further covenant that
they will comply with the Civil Rights Act of 1964, belng P,L. 88-352, 78 Stat. 241, and
the Rogulations of the United States Departiment of Transporlalion (49 CER, Pari 21}
issued pursuml to sald Aoct, including Appendix B, attached hereto and made a parl
liereof, and will requive similar covenants on the part of any conlractor or subconlractor
employed in the performance of {his Contract,

The SPONSOR will cairy out the applicable requirements of the DEPARTMENT's
Disadvantaged Business Enteiprise (DBE) program and 49 CFR Parl 26, including, bul
not limited to, those requirements set forth in Appendix C, dated October 1, 2005,
attached herclo and made a part hereof,
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22,

23.

24,

In accordance with 1980 PA 278; MCL 423.321 el seq.; MSA 17.458(22), et seq., tho
SPONSOR, in the performance of this Contracl, will not enter into a contract with a
subconiractor, manufacturer, or supplior listed in the register maintained by the Uniled
States Department of Labor of employers who have been found in contempt of cowrt by a
fecteral court of appenls on not less than three (3) separate occasions involving different
violations dwing the preceding seven (7) years for failure to correct an unfair labor
practice, as prohibited by Sectlon 8 of Chapter 372 of the National Labor Relations Acl,
29 USC 158. The DEPARTMENT may void this Contract If the name of the SPONSOR
ot the name of a subconlractor, manufacturer, or suppfier ntllized by the SPONSOR in
the performance of this Conlract subsequently appears In the register during the
performance period of this Contraot.

With regard 1o otalms based on goods or services that were used to meet the SPONSOR’s
obfigalion to {he DEPARTMENT wnder this Contracl, the SPONSOR hereby irrevocably
assigns lts right lo pursue any clalms for relief or causes of action for damages sustained
by the State of Michigan or the DEPARTMENT due lo any violation of 15 USC,
Sections 1 - 15, and/or 1984 PA 274, MCL 445,771 - 788, excluding Section 4a, to the
State of Michigan or the DEPARTMENT.

The SPONSOR shall requive any subconlractors to hwevocably assign their rights fo
pursue any ctaims for rellef or canses of action for damngos sustalned by the State of
Michigan or the DEPARTMENT with regard to claims based on goods or services thal
wore used to meet the SPONSOR's obligation to the DEPARTMENT under this Contract
due to any violalion of 15 USC, Sectlons 1 - 15, and/or 1984 PA 274, MCL 445.771 -
.788, excluding Section 4a, to the State of Michigan or the DEPARTMENT as & third-
party beneficiary.

The SPONSOR shall notify the DEPARTMENT If It becomes aware that an antitrusl
violalion with regard to claims based on goods or services that were used to meet the
SPONSOR's obligation to the DEPARTMENT under lhis Conlract may have occurred or
is threatened to occur. Tho SPONSOR shall also notify the DEPARTMENT if it
becomes aware of any person’s intent to commence, or of commencement of, an antiirust
action with regard to claiins based on goods or services thal were used to meol the
SPONSOR's obligation to the DEPARTMENT under this Conlract,

In eny instance of dispute and/or litigation concerning the PROJECT, the resofution
thereof wilt be the sole responsibllity of the party/parties to the contract that is/are the
subject of the controversy, It is understood and agreed Ihat any Jegal representation of
the SPONSOR in any dispute and/ot litigation will be the financlal responsibility of the
SPONSOR.

The DEPARTMENT and the FAA will not be subject to any obligations or linbilities by
contractors of the SPONSOR or thelr subconiractors or any other person not a party to
this Contract without its specific consent and notwithstanding its concuirence in or
approval of the award of any contract or subcontract or the solichiation thercof.
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25.  Bach party to this Conlract will remain responsible for any claims arising out of tha
party’s performance of this Conlract as provided by this Contract or by law.

This Contract is not iniended to Increase or decrease either party’s liability for or
immunity from tort claims.

This Contract is not intended to nor will it be interpreted as giving either parly a right of
indemuification, either by Contract or at law, for clalms arising out of the performance of

this Contraot.

26. I case of any dlscrepancies belween the body of this Contract and any exhibit hereto, the
body of the Contract will govern.
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27, This Contract will become binding on the parties and of full force and effect upon sighing
by the duly authorized representatives of the SPONSOR and the DEPARTMENT and
upon adoption of a resolution approving sald Contract and authorizing the signature(s)
thereto of the respeclive representative(s) of the SPONSOR, a cerlified copy of which
resolution will be sent to the DEPARTMENT with this Contract, as applicable,

TN WITNESS WHEREOF, the paitics have caused this Contract to be awarded,

OTSEGO COUNTY BOARD OF COMMISSIONERS

By:

Title:

MICHIGAN DEPARTMENT OF TRANSPORTATION

Title: Department Divector
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EXHIBIT 1

GAYLORD REGIONAL AIRPORT
GAYLORD, MICHIGAN

Project No. F-26-0036-2111
Conlract No. FM 68-01-C65

June 8, 2012 -

Faderal Stale Local Tolal
ADMINISTRATION $3,260 $126 $126 $3,500
DEPARTMENT-AERO $3,250 $126 $126 $3,600
ENVIRONMENTAL $0 30 $0 $0
DESIGN $0 $0 $0 $0
CONSTRUCTION $353,804 $13,658 $13,658 $3681,120
Conslruct Snow Removal Equipment
(SRE) Bullding $318,920 $12,350 $12,350 $344,620
AERO - Construction $2,320 $90 $90 $2,500
CONSULTANT - Construction $31,664 $i,218 $1,218 $34,000
CONTINGENCIES §o $0 $0 $0
Funding contingencles $0 $0 $0 $0
TOTAL PRCJECT BUDGET $357,064 $13,783 $13,783 $384,620

Federal Blliing Breakdown:
Bill #1 $207,054 (95%) SBGP 8111
Bl #2 $160,000 {90%) SBGP 8512

MAG Transfer: 1/25/12 & 8/6112 supplemental ransfer



ATTACHMENT 1

SUPPLEMENTAL PROVISIONS FOR CONTRACTS INVOLVING
CONSTRUCTION WORK AT ALL CLASSIFICATIONS OT AIRPORTS

~ FOR WHICH THE DEPARTMENT OPENS BIDS AND AWARDS THE CONTRACTS

The “PROJECT COST" Is defined as the cost of al} work necessary to complete the items
identified in the body of this Contract as the PROJECT, including the cosls of
preliminary englneering, design englneering, constructlon engineering and supervision,
architectural woik, surveylng, environmental studies and reports, airport fayout plan
updates relating to the PROJECT, and advertising for and receiving bids.

The SPONSOR will selcot a consulianl to perform each element of the PROJECT that
requires expettlse. All consultant contracts will be benween the SPONSOR and the
consultant. Consultant contracls will be submitted to the DEPARTMENT for review and
approval, Any such approvals will not be construed as a warranty of the consultant's
qualifications, professional standing, ability to perform the work being contracted, or
financial Integrity. The SPONSOR will not execute a consultani contract nor authorize
the consultant to proceed prior to receiving written approval of the contract from the
DEPARTMENT. Any change to the consuliaul contract will requive prior written
approval from the DEPARTMENT. In the event the consulfant contract is teiminated, the
DEPARTMENT will be given immediate written notice by the SPONSOR.

The DBPARTMENT is aunthorized by the SPONSOR pursuani {o this Confract to
advertlse and to award the contract for the constructlon work In the name of the
SPONSOR in accordance with the following:

a. Prequalification of bidders will bo determined by the DEPARTMENT in
accordance with the “Adminisirative Rules Governing the Prequafification of
Bidders for Highway and Transportation Consiruction Work,”

b, Prior to advertising the conslruction work for receipl of bids, the SPONSOR may
delete any portion or all of the PROJECT work,

c. If after receipt of bids for the construction work, the SPONSOR gives notice of
circumstances that affect its ability (o proceed, the DEPARTMENT, on behalf of
the SPONSOR and with the concurrence of the FAA, if applicable, will reject the
bids.

d. In the event of the rejection of ali bids, any costs incurred by the DEPARTMENT
will be deemed to be PROJECT COSTS.

e. Upon receipt of bids, the DEPARTMENT, on behalf of the SPONSOR, will
select the mosl responsive bid in nccordance with the DEPARTMENT's
applicable “General Provislons for Construction of Airports.”  The
DEPARTMENT will then prepare a “Recommendation to Award” and submit it



to the FAA, if applicable, and the SPONSOR, The DEPARTMENT will forward
the contract documents to the contractor and then to the SPONSOR for execulion.

f. The DEPARTMENT is authorized to recelve, hold, and return proposal
guarantees on behalf of and In the name of the SPONSOR pursuant (o the
requirements enumerated in the DEPARTMENT’s applicnble “Generat
Provisions for Constructlon of Alrports.”

g In the event of the forfeilure of a proposal guaranty, in accordance with the
DEPARTMENT’s applicable “General Provisions for Construction of Airports,”
and upon receipt of a request from the SPONSOR, the DEPARTMENT will
forward to (he SPONSOR the forfeited proposal guaranty.

h. The DEPARTMENT is authorized to recelve performance and llen bonds and
certificates of insurance on behalf of and in the name of the SPONSOR pursuant
to the requirements enumerated in the DEPARTMENT’s applicable “General
Provisions for Construction of Alrpoyls.”

i, The SPONSOR, upon presentation of the contract documents by the
DEPARTMENT, and subject to the possible implementation of the exceplions
provided in paragraphs b and ¢ above, will execute and relum the appropriate
documents on or before a date to be set by the DEPARTMENT in accordance
with the DEPARTMENT’s appliceble “General Provisions for Construction of
Airports.”

Jo Upon receipt of the executed coniract documents from the SPONSOR, the
DEPARTMENT will award the conlract,

The DEPARTMENT is authorized by the SPONSOR, pwisuant to this Contract, to
approve subconlracts between the prime contvactor and the subcontractor on behalf of the
SPONSOR. Any such approvals will no{ be comstrued as a warranly of the
subcontiactor’s qualifications, professional standing, ability to perform the work being
subcon(racled, or financial integyity.

Should termination of a construction contract pursuant 1o Section B80-09 of the
DRPARTMENT’s applicable “General Provisions for Construction of Airports” oceur,
the DEPARTMENT will be given immediate written notice by the SPONSOR,

Any changes to the PROJECT plans and specificalions made after recelpt of blds will
require prior written approval from the DEPARTMENT and the FAA, if applicable. The
SPONSOR or its representative may request such changes by initlating a contract
modification to the construction contract in accordance with the “General Provisions for
Construction of Alrports” and the DEPARTMENT’s "“Project Engineor’s Manual” for
airporl construction. Any contract modification determined to be siguificant by the
DEPARTMENT will vequire a prior written amendment to this Conlract.



10.

In the event that duwring the course of PROJECT construction it becomes necessary to
exceed estimated quantities of malexiats or labor, and it is nof reasonable to obtain prior
consent from the DEPARTMENT without Interrupting an ongolng construction aclivily,
the SPONSOR’s on-site supervisor may approve such overruns and the DEPARTMENT
may share in the costs of such overtuns only if all of the foflowing condilions ave met:

a The construction, Including such overruns, remains in conformity with the
PROJECT plans and specifications as revised.

b. Such overruns do not exceed ten percent (10%) of that category within the
PROJECT plans end specifications as revised.

c. The SPONSOR or ils representalive immediately notifics the DEPARTMENT of
such overruns and the estimated costs thereof,

d. Such on-site approval is necessary for continuity In construction, and obtaining
approval prior to proceeding wonld cause a material intesruption in the PROJECT
that would result in a slgnificant increase in costs,

Any work or material that is determined by the DEPARTMENT not to be in conformity
with the plans, specifications, and contract documents will be ineligible for
reimbuwrsement with federal and atate pacticipating funds or will be subject 1o a price
adjustment approved by the DEPARTMENT and the FAA, if applicable,

Upon completion of the work in each construction contract and acoeptance thereof by the
SPONSOR, 1he SPONSOR or its designated representalive will give immediate written
notice 1o the DEPARTMENT,

The SPONSOR will operate and maintain In a safe and serviceable condition the aimport
and all faclllties thereon and connected therewith that are necessary to serve the
asronauntical users of the aliporl, other than facilitles owned or controlled by the Uniled
States or the State of Michigan, for a perlod of twenty (20) years fiom the effective date
of this Contract and will not permil any activity thereon that would interfere with its use
for nirport purposes, provided, however, thal nothing her¢in will be consted as
requiting the malntenance, repalr, vestoration, or replacement of any siructure or facllity
that is substantially damaged or destroyed due 10 any sct of God or other condition or
clrcumstance beyond the controf of the SPONSOR.

The aitport will be maintained in full operating condition on a year-round basis, in
accordance with the general utllity licensing vequirements set forth by the Michigan
Aeronantics Commlission in its rules and regulations, During this period, the alrport will
not be abandoned or permanenily closed without the express written permission of the
DEPARTMENT.

Should the SPONSOR dcsive to abandon, close, sell, or otherwise dives! ilself of the
alrport or any portion thereof, the SPONSOR agrees to provide to the DEPARTMENT



1.

12,

13.

prior written notice of such intent giving the DEPARTMENT, for a period of one
hundred eighty (180) days after recelpt of such notice, a first right to purchase at fals
market value the airport and all facilities thereon, PFalr market value will be determined
by an independent appraisal of such properties.

The notice of intent and first right to purchase will be provided via registered or certified
mail, return receipt, postage prepaid, addressed to the Bxeculive Administrator of the
Office of Aeronautics, Michigan Departiment of Transportation.

The SPONSOR will, either by the acquisition and retention of easements or other
interests in or rights for the use of land or airspace or by the adoplion and enforcement of
zoning regulations, prevent the constraclion, erection, alferation, and/or growth of any
structure, lreo, or other object in {he approach areas of the mmways of the alrport that
would conslitute an obsiruction 1o air navigation according to the cilierla or standards
prescribed In the FAA Advisory Circulars.

For g period of twenty (20) years, the SPONSOR will make the airport available as an
aivport for public use for all types, kinds, and classes of aeyonantical nse on falr and
reasonable lerms and withoul wnjust discrimination, Rates charged to aeronautical users
will be determined based on the cost to the SPONSOR of providing the facility, In any
agreement, contract, lease, or other arrangement under which a right or privilege al the
aitporl is granted to any pexson, firm, or corporation to conduct or engage in an approved
non-aeronautical activity, the SPONSOR will charge fair inarket value for the right to
conduct such activity. During this period, afl revenwes generated by the airport for
acronautical and non-ncronauntical activities will be expended for the capital or operating
costs of the airport, the local airport system, or other local facilities that are owned or
operated by the SPONSOR and are direcily and substantially related 1o the actual air
transportation of passengers or property.

Tn any agreemeit, contract, lease, or other arrangement under which & vight ov privilege at
the airport is granted to any person, firm, or corporalion to conduct or engage in any
aeronantical activity for fnishing services to the public al the airpoti, the SPONSOR
will insert and enforce provisions requiring the contractor to:

a. Furnish sald services on & falr, reasonnble, and not unjustly discriminatory basis
to all users thereof; and

b. Charge fair, reasonable, and not unjustly discriminatory prices for each unit or
service, provided that the contractor may be allowed to make reasonable and
nondiscriminatory discounis, rebates, or other similar lypes of price reductions to
voluine purchasers,



APPENDIX A
PROHIBITION OF DISCRIMINATION IN STATE CONTRACTS

In connection with the performance of work under this contract; the contractor agrees as follows:

1.

In accordance with Public Act 453 of 1976 (Ellioft-Larsen Civil Rights Aect), the
contractor shall not diseriminate against an employee or applicant for employment with
respecl to hire, tenure, treatment, lerms, conditions, or privileges of employment or a
malter directly or indirectly related to employment because of race, cofor, religion,
national origin, age, sex, height, weight, or marital status, A breach of this covenant will
be regarded as a materinl breach of this condracl. Further, in accordance with Public Act
220 of 1976 (Persons with Disabilities Civil Rights Act), as amended by Public Act 478
of 1980, {he contractor shall not discriminate against any employee or applicani for
employment with respect fo hire, tenure, terms, conditions, or prlvileges of employment
or a malter directly or indirectly related to employment because of a disability that is
urelated to the Individual’s ability to perform the dutles of a particular job or position, A
breach of the above covenanis will be regarded as a material breach of this contract,

The contractor hereby agrees thal any and all subcontracts to this contract, whereby o
portion of the work sel forth in this contract s to be perfornied, shall contain a covenant
the snme as hereinabove set forth in Sectlon 1 of this Appendix,

The contractor will take affirmntive action to ensure 1hat applicants for employment and
employces are treated wilhoul regard 1o thelr race, color, religion, national origin, age,
sex, height, welght, marital status, or any disability that is unrelated lo the individual's
ability lo perform the duties of a particular job or positton. Such action shall include, but
not be limited to, the following: employinent; treatment; upgrading; demolion or transfer;
recruitmont; advertising; layoff or terminatlon; rates of pay or other forms of
compensalion; and sclection for training, including apprenticeship.

The contractor shall, in all sollcltations or advertisements for employees placed by or on
behalf of the contractor, state that all qualified applicants will receive consideration for
employment withowt regard to race, color, religion, national ovigin, age, sex, height,
welghl, marital status, or disabllity that Is unrelated 1o the individual’s abllity to perform
the dulles of a partiontar job or position,

'The conitactor ar its collective bargaining representative shall send to each labor union or
representatlve of workers with which the contractor has a collective bargaining
agresment or other contract or understanding a notice advising such labor wnlon or
workers' representative of the contractor’s commitments under this Appendix.

The contractor shall comply with all relevant published rules, regulations, divectives, and
orders of the Michigan Civil Righis Conmmission that may be in effect prior to the taking
of bids for any individual state project.



The coniractor shall furnish and file compliance reports within such time and npon such
forms as provided by the Michigan Civil Rights Commission; said forms may also elicit
information as to the practices, policies, program, and employment statistles of each
subcontractor, as well as the contractor ltself, and said confractor shall permit access to
the contractor’s books, records, and accounts by the Michigan Civil Rights Commission
and/or its agent for the purposes of hivestigation to ascertain compliance under (his
conltact and relevant rules, vegulations, and orders of the Michigan Civil Rights
Comission,

In the event that the Michigan Civil Rights Commission finds, after a heating hold
pursuant to {ts rules, that a contractor has not complied with the contractual obligations
under this contract, the Michigan Civil Rights Commisslon may, as a part of lis order
based upon such findings, certify said findings to the State Administrative Board of the
State of Michigan, which State Adminisivative Board may order the cancellation of the
contract found fo have been violated and/or declare the contracior ineligible for future
conlracts with the state and its political and otvil subdivisions, departments, and officers,
Including the governing boards of Institutions of higher education, wntil the conlractor
complies with sald order of the Michigan Civil Rights Commission. Notice of said
declaration of future ineligibility may be given to any or all of the persons with whom the
contractor is declared ineliglble to conlract as a contracting pasty in future contiacts. In
any case before the Michigan Clvil Rights Commission in which cancetlation of an
existing conlract is a possibility, the contracting agency shall be notified of such possible
remedy and shall be glven the option by the Michigan Civil Rights Commission 10
patticipate in such proceedings.

The conlractor shall include or incorporate by reference, the provisions of the foregoing
paragraphs (1) through (8) in every subconiract or purchase order unless exempled by
rules, regutations, or orders of the Michigan Civil Rights Comission; all subcontracts
and purchase orders wlll also slate thal sald provisions will be binding upon each
subcontractor or supplier.

Revised June 2011



Appendix B

(Aeronantles)

CIVIL RIGHTS ACT OF 1964, TITLE VI - 49 CFR PART 21
CONTRACTUAL REQUIREMENTS

During the pexfermance of this contract, the contractor, for ltself, its assignees and successors in
interest (hereinafler referred to as the “contractor”) agrees as follows:

Compliance with Regulations. The contractor will comply with the Regulations relative
to nondiscrimination in federally assisted programs of the Department of Transpotiation
(hereinafter “DOT") Title 49, Code of Federal Regulations, Parl 21, as they may be
amended from tims to time (herelnnfier veferred to as the Regulations), which are herein
Incorporated by reference and made a part of this contract.

Nondiscrimination, The contractor, with regord to the work performed by I dwing the
conteact, will not diseriminate on the grounds of race, color, or natlonal origin In the
seleclion and retention of subcontractors, including procurement of materials ond leases
of equipment, The contraclor will not participate cither directly or indirectly in the
discrimination prohibited by section 21.5 of the Regulatlons, jncluding employment
practices when the confract covers a program set forth in Appendix B of the Regulations.

Solicitation for Subcontracts, Including Procurement of Materials and Equipment, In all
solicitatlons either by competitive bidding or negotiation made by the contractor for work
fo be performed under a subcontract, Including proctrement of materials of leases of
equipient, each potential subcontraclor or supplier will be nolified by the contractor of
lhe contractor’s obligntions under this coniract and the Regulations relative to
nondiscriminalion on the grounds of race, color, or national origin.

Information and Reporls. The contractor will provide all information and reports
required by the Reguiations or directives issued pursuant thereto and will permit access to
its books, records, accounts, other sources of information, and ils facilities as may be
determined by the Sponsor or the Federal Aviation Administration (FAA) 1o be pertinent
to ascertain compliance with such Regulations, orders, and instructions. Where any
informatlon required of a contractor Is in the exclusive possession of another whe fails or
refuses to fumish this information, the contractor will so certify to the sponsor of the
PAA, ns appropriate, and will set forth what efforts it has made to obtaln the information.

Sanctions for Noncompliance, In the event of the contyaclor’s nencompliance with the

vondiscrimination provislons of this contract, the sponsor will impose such contract
sanctions as it or the FAA may detormine {o be appropriate, including, but not linited to:
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a. Withholding of payments (o the contractor under the contract until the contractor
complies, and/or

b, Cancellation, termination, or suspension of the contract, in whole or in paxt,

Incorporation of Provisions. The contractor will include the provisions of paragraphs |
through 5 in every subconfracl, including procurement of materials and leases of
equipment, unless exempt by the Roegulations or directlve {ssued pursuant thereto. The
contvactor will take such action with respect to any subconlract or procurement as the
sponsor or {hie FAA may direct as o means of enforcing such provisions including
sanctions for noncompliance. Provided, however, {hal In the event a contractor beconies
involved in, or Is threatened with, ltlgation with a subcontractor or supplier as a result of
such direction, the contractor may request the Sponsor to enter into such litigation to
protect the interests of the sponsor and, in addition, (he contractor may request the United
States fo enter into such litigation fo protect the interests of the United States,

20f2



(Revised October 1, 2005)

APPENDIX C
Assurances that Recipients and Contractors Must Make
(Bxcerpts from US DOT Regulation 49 CFR § 26.13)

Each financial assistanco agreement signed with a DOT operating administration (or a
primary recipient) must include the following assurance:

The recipient shalt not discriminate on the basls of race, color, national origin, or sex in
the award and performance of any US DOT-assisted contract or in the administration of
its DBE program or {he requirements of 49 CFR Part 26, The recipient shall take all
necessary and reasonable steps under 49 CER Part 26 to ensure nondiscrimination in the
award and edministration of US DOT-nssisted contracts. The recipient’s DBE program,
as required by 49 CER Part 26 and as approved by US DOT, is incorporated by reference
In this agreement, Implementation of this program is a legal obligation and failure to
cairy out its terms shall be trented as a violation of this agreement. Upon notification to
the recipient of its failure to carry out lts approved program, the department may impose
sanctions as provided for under Parl 26 and may, in appropriate cases, refer the matter for
enforcement undey 18 U.S.C. 1001 and/or the Program Frand Civil Remedies Act of 1986
(31 U.S.C. 3801 el seq.).

Eacl: contract MDOT signs with a contractor (and each subcontract the prime contractor
signs with a snbconiraclor) must include the following assurance:

The contractor, subrecipient or subconiraclor shall not discriminate on the basis of race,
color, nalional origin, or sex in the performance of this contract. The contractor shall
carry out applicable requivements of 49 CFR Pait 26 In the award and administration of
US DOT-assisted contracis, Failure by the contractor to carry out these requirements is a
material breach of this contracl, which may result in the termination of this contract or
such other remedy as the reciplent deems approprlate.



Airport Name! Gaylord International Aiiporl
Associated City: Gaylord, Michigen
Project No: F-26-0036-2111

APPENDIX F
SPECIAYL, CONDITIONS

L. RUNWAY PROTECTION ZONES The Sponsor agrees to (ake the following aclions to
maintain and/or acquire a properfy intorest, satisfactory fo the FAA, lu the Runway

Prolection Zones:

a. Existing Fee Title Interest In the Rumway Proteotion Zone,

The Sponsor agvees to prevent the ereciion or creation of any stnicture or place of
public assembly in the Runway Protection Zone, as depleted on the Exhibit "A"
Property Map, except for navalds that are fixed by their Runctional purposes or any
ofher slructure approved by the FAA. Any oxisling slructures or uses within the
Runway Protectlon Zone will bo cleared or discontinned unless approved by the
FAA,

b. Existing Egsement Inferesf in the Runway Proteotion Zone.

‘The Sponsor agrees to lake any and all steps necessary to ensure that the owner of the
land within the designated Runway Prolection Zone will not build any structure in the
Runway Protection Zone that is a hazard to niv navigation or which might create glnre
or misleading lights or lead to the construction of resldences, fuel handling and
storage facllitics, smoke generating aclivities, or places of public assembly, such as
churches, schools, office buildings, shopping centers, and stadivms.

2, AIR_ AND WATER QUALITY. Approval of the project included in thls agreement is

conditioned ot the Sponsor's conipliance with appHcable alv and water quality standards In
accomplishing project construction and In operating the airport. Faflure to comply with this
requirement nay result In suspension, cancellation, or termination of federal assistance under

this agreement.
3. BUY AMERICAN REQUIREMBNT. Unless otherwiss approved by the FAA, the Sponsor

will not acquive or permit any contractor or subcontractor fo acquire any steel or
manufactured products produced outside the United States to be used for any project for
airport development or noise compallbility for which fimde are provided under this grant.
The Spousor will Inolude in every contraot a provision implementing this special condhlon.

4, WASTE DISPOSAL SITES. 1t is hereby agreed by and between the parties heveto that,
withln its authority, the Sponsor will not approve or permit the establishment or existence of
a waste disposal site which has been determined lo be objectionable under the provisions of
FAA Order 5200.5A, dated January 31, 1990, enlitled "Waste Disposal Sites On or Near
Airports.” '



b. Inspection Schetlule,

m Detailed Inspection. A detailed Inspection must be performed at least once n
year, If a history of recorded pavemenl deterforation is available, ie.,
Pavement Condition Index (PCI) survey as set forth in Advisory Circular
150/5380-6, "Guidellngs and Procedutes for Maintenance of Aiport
Pavements," the frequenoy of Inspection may be extended lo threc years.

(2)  Drive-By Inspectlon. A drlve-by inspeclion must be perfonned a minimumn
of once per month to detect unexpected changes in the pavement condition.

c. Record Keeplug. Complete {nforination on the findings of all defailed inspections
and on the maintenance performed must be recorded and kept on file for a mininwwm
of five years. The types of distress, their locations, and remedial acllon, scheduled or
perforined, must be documented, The minimum information to be recorded Is listed
below:

(1)  inspection date,

) location,

(3)  distress types, and

“) maintenance schednled or performed,

For drive-by inspections, the date of inspection and any maintenance performed must
be vecorded.

d. Informntion Retrleval. An altport sponsor may use any form of record keeping it
decms appropriate, so long es the Information and records produced by the pavement
survey oan be vetileved fo provide a report to the FAA as may be required,

e Reference. Refor to Advisory Circular [50/5380-6, "Guidelines and Procedures for
Maintenance of Aivport Pavemonts," for specific guidelines and procedures for
maintalning aitpor! pavements and establishing an effeclive mainlenance program.
Specific types of disiress, thelr probable causes, Inspeclion gwidolines, and
recommended methods of repair are presented.

7. AGENCY AGREEMENT. The Sponsor will not amend, modify, or tenninate the ngoncy
relationship between the Sponsor, as principal, and the Michigan Aeronautics Connnission,
as agent, crented by the Agency Agresmont without prior written approval of the FAA,

8. AIRSPACE FOR BUILDINGS. It is undersiood and agreed that the Sponsor will snbmil
plans and speclfications for the building lo FAA for sirspace approval prior to
adverlisement for bids. The building shall be deslgned with non-reflective materials on
the slde facing the airport surveillance radar (ASR) to prevent adverse eleclromagnetic
effects.
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e ﬁzfiﬁ@ OTSEGO COUNTY
L coundi BUDGET AMENDMENT

ESTALLISICED 15 M 1 & H L G A N

FUND/DEPARTMENT: General Fund / Land Use Services Fund

As provided for in the Uniform Budget and Accounting Act of 1978, as amended, and consistent with Otsego County
Policy, the Administrator and Finance Director are hereby authorized to record the following adjustments to the budget.

Fund Type: Xoeneral  XspecialRevenue  [lbebtService  Capital Project  [Business-Type (Enterprise or Intermal Svc)

REVENUE Architectural fees for relocating county departments and Community Mental Health.

Account Number Decrease Increase
249-050-400.001 Budgeted Use of Fund Balance $ $2,475
- - $ $
- - $ $
- - $ $
Total $ $
EXPENDITURE
Account Number Increase Decrease
101-941-999.010 Contingency $ $3,976
101-721-801.020 Professional Services . $2,475 $
101-257-801.020 Professional Services $1,500 $
249-371-801.020 Professional Services $2.475 %
- - $ $
- - $ $
Total $ $
Department Head Signature Date Entered:
By:
Administrator’s Signature Date
81412
Board Approval Date (if necessary) : Budget Adjustment # Posting Number

OCF-3 (10/14/05)



RESOLUTION NO. OCR 12-27

National Preparedness Month — September 2012
OTSEGO COUNTY BOARD OF COMMISSIONERS
August 14, 2012

WHEREAS, "Natlonal Preparedness Month” creates an Important opportunity for every
resident of Otsego County to prepare thelr homes, businesses, and communities
for any type of emergency including natural disasters and potential terrorist
attacks; and

WHEREAS, investing in the preparedness of ourselves, our famifies, businesses, and
communities can reduce fatalltles and economic devastation in our communities
and In our nation; and

WHEREAS, the Federal Emergency Management Agency’s Ready Campalgn, Cltizen
Corps and other federal, state, local, tribal, teriitorial, private, and volunteer
agencies are worklng to Increase public activities in preparing for emergencies and
to educate Individuals on how to take action; and

WHEREAS, emergency preparedness is the responslbility of every cltizen of Otsego
County and al citizens are urged to make preparedness a priority and work
together, as a team, to ensure that Individuals, families, and communitles are
prepared for disasters and emergencies of any type; and

WHEREAS, all citizens of Otsego County are encouraged to particlpate in citizen
preparedness activitles and asked to review the Ready campaign’s websites at
www.Ready.gov or www.Listo.gov (in Spanish), and the Otsego County webslte at
www.otsegocountyml.gov in the Emergency Management/911 department, and
become more prepared; now, therefore, be it

RESOLVED, that the Otsego County Board of Commissioners hereby proclaims
September, 2012 as National Preparedness Month, and encourages all citizens
and businesses to develop their own emergency preparedness plan, and work
together toward creating a more prepared soclety.




